
The Retail Investment Strategy (RIS) proposals require new reporting requirements to assess the Value for Money (VfM) of insurance-based 

investment products (IBIPs) through benchmarks and peer-grouping comparisons. In parallel, the European Insurance and Occupational 

Pensions Authority (EIOPA) in its revised methodology on VfM benchmarks (October 2024), highlighted its intention to also refine and 

adjust the questionnaire of the Cost and Past Performance (CPP) report for the purpose of the benchmarking exercise – potentially 

meaning that more granular data will be requested from insurers.

However, these requirements are unnecessary, disproportionate and would only increase the reporting burden on insurance companies 

without any proven benefit. This is because a substantial amount of data is already available through the Key Information Document 

(KID), which can include up to 119 datapoints, and the extensive Solvency II reporting, which comprises thousands of datapoints. The 

KID is also accessible on insurers’ websites, and from 1 January 2028, the European Single Access Point (ESAP) will further enhance the 

readability of those indicators. 

In addition, the Solvency II reporting template S.14.01 (see pages 129-130), which was expanded for Q4 2023 reporting, provides EIOPA 

with more detailed product-specific information. EIOPA also gathers Solvency II-based retail risk indicators (see here), and some national 

authorities impose further national reporting requirements.

Given this extensive existing data, the proposed additional reporting requirements are redundant. Increasing the reporting burden and 

red tape would undermine competitiveness, and unnecessarily escalate the complexity and costs for insurers, which would ultimately be 

borne by the consumers. It would neither be justified nor proportionate, especially considering the European Commission’s commitment 

to reduce the reporting burden on market players by 25% and for small and medium-sized enterprises (SMEs) by at least 35%.

Instead, supervisors should focus on initial market screenings to identify outliers and subsequently conduct further investigations where 

needed.

New reporting for Value for Money (VfM) is unnecessary

“The importance of the data from Solvency II has been gradually increasing over time and this data is currently extensively used 

for the drafting of the EIOPA Consumer Trends Report and broadly to perform market monitoring supervision… different analysis 

has confirmed that with appropriate assessments this source of information can be a good proxy to identify market trends and 

areas of possible concerns.” 

ESAs advice on the review of the PRIIPs Regulation (April 2022)

KID Solvency II

https://www.eiopa.europa.eu/eiopa-presents-its-value-money-benchmark-methodology-unit-linked-and-hybrid-insurance-products-2024-10-07_en
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=OJ:L:2023:120:FULL
https://www.eiopa.europa.eu/document/download/c317f674-512e-4d9c-8089-ce4264311cb3_en?filename=Retail%20risk%20indicators%20methodology%20update
https://www.esma.europa.eu/sites/default/files/library/jc_2022_20_esa_advice_on_priips_regulation.pdf
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Insurance Europe provides below a demonstration of data that are already available to authorities, which would be sufficient to fulfil 

the type of information deemed necessary by EIOPA in its revised methodology on VfM benchmarks (Product clusters and indicators, 

October 2024):

Product clusters - Essential features Available in the KID (link)? Available in Solvency II (link)?

Product category

(“What is this product?” section)

    

at product level 

(eg C0030 – Line of Business, C0101 – 

product classification)

Premium frequency (Example investment 10,000 EUR single 

premium or 1,000 EUR per month regular 

premiums)

Recommended holding period (RHP)

(RHP)

     

   

at product level

(C0142 - remaining contractual maturity)

Biometric cover

(Insurance benefits, which would 

become even more accessible under the 

new “Product at a glance” dashboard 

proposed by the RIS)

Likely possible to define based on C0101 

– product classification

Asset class (equity, asset allocation funds, 

rest)

The Objectives section in the KID mentions 

the assets in which the money will be 

invested. Where applicable, information 

can be found in the Specific Information 

Document for Multi-Option Products

Summary risk indicator (SRI)
(SRI)

Demonstration of data that are already available

https://www.eiopa.europa.eu/eiopa-presents-its-value-money-benchmark-methodology-unit-linked-and-hybrid-insurance-products-2024-10-07_en
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A02017R0653-20230101
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=OJ:L:2023:120:FULL
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Indicators Available in the KID (link)? Available in Solvency II (link)?

Total entry costs/total premium

The entry cost is available as Reduction 

in Yield (RiY) and the total premium as 

example investment 10,000 EUR single 

premium or 1,000 EUR per month regular 

premiums

Certain info can be taken at product 

level (C0071 – Commissions paid)

Total entry costs/total costs
The entry cost is available as RiY and the 

total cost as both RiY and EUR

Total cost paid/premiums 
(Total cost in EUR which includes distribution 

costs/Example investment 10,000 EUR single 

premium or 1,000 EUR per month regular 

premiums)

RiY at intermediate time periods

Surrender value/total premium

 

(Moderate performance scenario/Example 

investment 10,000 EUR single premium or 

1,000 EUR per month regular premiums)

at product level

(C0200 – Surrender value)

Annual Internal Rate of Return (IRR) 

according to the PRIIPs methodology

The moderate performance scenario can be 

used for similar assessments

Insured event scenario/total premium

 

(Death performance scenario/Example 

investment 10,000 EUR single premium or 

1,000 EUR per month regular premiums)

Average annual return of the investment 

needed to break even (the return should 

be net of underlying investment costs and 

biometric premium)

The RIY expresses the impact of costs 

on returns and can be used for similar 

assessments

The KID can be used also for other information (eg guarantee, sustainability objectives, intended retail investor), as well as 

Solvency II reporting per product (eg sustainability features, pension, total amount of commissions paid during the year, best 

estimate and technical provisions as a whole, surrender value, guaranteed rate, exit conditions at reporting date, premiums).

https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A02017R0653-20230101
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=OJ:L:2023:120:FULL
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