[/ /]
Wi

wse insurance
& europe

Potential impact of the implementation
of the Test-Achats ruling in the
iInsurance sector
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European insurance and reinsurance federation,
founded in 1953

Represents around 95% of European insurance market by
premium income

Committed to creation of favourable regulatory and
supervisory framework for insurers at European and
international level.



Members
34 national associations

. 27 EU member states

B 5 non-EU markets
Switzerland, Iceland, Norway,

Turkey, Liechtenstein

2 associate members
Serbia, San Marino

1 partner
Russia
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Key points

n What is insurance and how does it work?

E Implementation of the Gender Directive

B Implementation of the Test-Achats Ruling
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What is insurance? How does it work?

® The higher the risk, the higher the premium

® The underwriting process allows insurers to assess the risks

® Comparable situations must be treated in the same way and
different situations must be treated differently
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Implementation of the Gender Directive

® All member states used option to “permit proportionate
differences in individuals' premiums and benefits” (Art. 5(2)
before 21.12.2012).

® Use of gender as risk-rating factor by insurers:
Where relevant

Link between the premium paid and the expected insurance
benefits
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The Test-Achats Ruling

® End of an exemption without temporal limitation...

® .. BUT, no position taken on gender differentiation as such

® Up to the Commission to check implementation of the ruling in
Member States’ legislation

® Insurers comply with:
The Gender Directive
The Test-Achats ruling
Both further specified by Commission’s guidelines
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Impact of the ban on the use of gender

® Many different factors affect the price of insurance products eg:
Legal and regulatory developments at EU and national levels
Development of new product features
New risk factors
Use of new tools / statistics to assess the risk
Etc.

® Impossible to isolate the effect of the gender ban on pricing
and benefit design.
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Impact of the ban on the use of gender
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Adverse selection

Uniform premiums

Low risk group stops
buying insurance (too
expensive)

Insurer’s portfolio = High-
risk group

Claims costs outweigh
revenues

o/

Customers learning about
insurance pricing and risk
factors

Customers changing risk-
taking behaviour

Insurers faced with higher
claims

Higher premiums &

Unintended consequences
(road safety)
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How insurance works
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Funding the future
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Funding the future: insurers’
role as institutional investors
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The impact of insurance fraud
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The use of gender in
Imurance pridng

oty 11

The use of gender in insurance pricing
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